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Hurricane season retrospective 

The official 2020 Atlantic hurricane season, which runs from June to the end of November, has recently ended.  

The 2020 season was a record breaker in many aspects: 

 It was the most active season on record by storm count 

 It was the season with the earliest third, fifth and all subsequent storms 

 It was only the second season to run out of predetermined alphabetical names, requiring a move to 

the Greek alphabet 

 September was the most active September on history with 10 named storms 

However, other statistics, most notably insured losses, revealed that the season was relatively close to the 

long-term average. The ACE (Accumulated Cyclone Energy) Index is a measure of total cumulative wind 

energy for basin and land-falling tropical cyclone activity. The 70-year period 1950-2019 had an average ACE 

of 104, with the recent previous 10 years having an average ACE of 122. This year saw an ACE of 179.8, 

which is above average but significantly less than might be expected given the record number of storms. 

 

 

Figure 1: Cumulative ACE for 2020 compared to years 2000-2019. Source: reask. 

 

In total, the season brought 30 named storms, 13 of which were hurricanes, and six major hurricanes (i.e. with 

a category of 3 or above). Insured losses are currently standing at only USD 17bn (source: PCS), which is 

significantly below the record breaking numbers seen in 2017; USD 73bn from windstorm losses. 

The Twelve Capital and reask North Atlantic hurricane season forecast, released in June, predicted above 

average activity for 2020, and proved to be directionally correct. Looking at some key indicators in June and 

August, the forecast for an above average season – especially in the MDR (Main Development Region) – was 

realised. 
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Figure 2: Climatological, from 2000-2019 representing a period of higher activity, (light blue) and forecast (dark 

blue) probability distributions in basin wide activity. Observed storm activity for 2020 is shown by the vertical 

white line. Source: reask. 

 

Following the end of the hurricane season, Twelve Capital will conclude its regular event updates and switch 

to providing ad-hoc updates in respect of major developments. Regular event updates will resume with the 

start of the 2021 hurricane season in early June next year. 

 

Please contact us with any questions. 

 

With compliments, 

Twelve Capital Team 
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Disclaimer 

This material has been prepared by Twelve Capital AG, Twelve Capital (UK) Limited or their affiliates 
(collectively, “Twelve Capital”). This material has been furnished solely upon request and is intended for the 
recipient personally and may not be reproduced or otherwise disseminated in whole or in part without prior 
written consent from Twelve Capital. It is expressly not intended for persons who, due to their nationality or 
place of residence, are not permitted access to such information under local law as the product may not be 
authorised or its offering may be restricted in certain jurisdictions. It is the responsibility of every investor to 
satisfy himself as to the full observance of such laws, regulations and restrictions of the relevant jurisdiction.  

This information was produced by Twelve Capital. The information herein may be based on estimates. All 
information and opinions contained in this document are subject to change without notice. Twelve Capital’s 
analyses and ratings, including Solvency II compliance analysis, Twelve Capital’s Counterparty Credit Rating 
and Twelve Capital’s Legal Rating, are statements of Twelve Capital’s current opinions and not statements of 
fact. Source for all data and charts (if not indicated otherwise): Twelve Capital. Twelve Capital does not assume 
any liability with respect to incorrect or incomplete information (whether received from public sources or 
whether prepared by itself or not). This material does not constitute a prospectus, a request/offer, nor a 
recommendation of any kind, e.g. to buy/subscribe or sell/redeem investment instruments or to perform other 
transactions. The investment instruments mentioned herein involve significant risks including the possible loss 
of the amount invested as described in detail in the offering memorandum(s) for these instruments which will 
be available upon request. Investments in foreign currencies involve the additional risk that the foreign currency 
might lose value against the investor's reference currency. Investors should understand these risks before 
reaching any decision with respect to these instruments. The information does not take account of personal 
circumstances and therefore constitutes merely promotional communication, and not investment advice. 
Consequently, Investors are advised to take all necessary legal, regulatory and tax advice on the 
consequences of an investment in the product. Past performance is no indication or guarantee of future 
performance. The performance shown does not take account of any commissions and costs charged when 
subscribing to and redeeming shares. 

Note to EU investors: when distributed in the EU, this information has been distributed by Twelve Capital (UK) 
Limited in accordance with the terms or its authorisation and regulation by the Financial Conduct Authority. 

Note to US investors: Neither this information nor any copy thereof may be sent, taken into or distributed in 
the United States or to any U.S. person (within the meaning of Regulation S under the US Securities Act of 
1933, as amended). The products and services described herein may not be offered to or purchased directly 
or indirectly by US persons.  

Twelve Capital AG is licensed as "Manager of collective investment schemes" by the Swiss regulator FINMA. 
Twelve Capital AG is incorporated in Switzerland, registered number 130.3.015.932-9, registered office: 
Dufourstrasse 101, 8008 Zurich. Twelve Capital (UK) Limited is Incorporated in England & Wales: company 
number 08685046, registered office: Moss House, 15-16 Brook’s Mews, London, W1K 4DS. Twelve Capital 
(UK) Limited is registered as an investment adviser with the U.S. Securities and Exchange Commission (the 
“SEC”) and as a commodity pool operator (“CPO”) with the U.S. Commodity Futures Trading Commission 
(“CFTC”) and is a member of the National Futures Association (the “NFA”) in such capacity. Such registrations 
and membership in no way implies that the FCA, the SEC, the CFTC or the NFA have endorsed Twelve Capital 
(UK) Limited’s qualifications to provide the advisory services described in this document.  

© 2020 Twelve Capital. All Rights Reserved. 
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About Twelve Capital 

Twelve Capital is an independent investment manager 

specialising in insurance investments for institutional 

clients. Its investment expertise covers the entire balance 

sheet, including Insurance Bonds, Insurance Private Debt, 

Catastrophe Bonds, Private Insurance-Linked Securities 

and Insurance Equity. It also composes portfolios of its 

Best Ideas. It was founded in October 2010 and is majority-

owned by its employees. It has offices in Zurich and 

London. 
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